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HMG/N Acts NA 1 
 
Title Ancient Monuments Protection Act 2013 (1956) 
Source Ministry of Culture, Tourism and Civil Aviation 
Approving Agency The Parliament 
Related Act or Regulation Ancient Monuments Protection Rule 2046 (1990) 
Original Date 28 Kartik 2013 13 November 1956 
Latest Revision Date 25 Magh 2052, Fifth Amendment 8 February 1996, Fifth Amendment 
Legal Status HMG/N Act 
Purpose and 
Summary 

The Act is promulgated to protect ancient monuments, restrict trade in archeological 
objects as well as excavations in places where ancient monuments are located, and 
acquire and protect ancient monuments and archeological, historical or artistic objects 
in order to maintain tranquility and order. The Act contains 21 sections relating to 
various aspects of protection of ancient monuments. 

Application All public works must comply with this Act and related Rule, in particular environmental 
and social assessment studies during project preparation must consider any ancient 
monuments in the project area. All construction works which may affect an ancient 
monument must be planned and executed in compliance with the Act and Rule.  

Table of Contents Chapter Title Page 
1 Short Title, Extent and Commencement 1 
2 Definitions 2 
3 Power to Declare Protected Monument Area 3 
4 Power to Purchase Private-owned Ancient Monuments or Take 

them over for Protection 
6 

5 Power of Chief Archeology Officer to have Documents of 
Custody Executed by Owners of Ancient Monuments with Prior 
Approval of HMG/N 

6 

6 Chief District Officer to Provide Records of Archeological 
Objects Located within his Area 

7 

7 Power to Take over Private-owned Ancient Monuments or 
Archeological Objects 

7 

8 Digging not to be Permitted for Protection of Ancient Monument 8 
9 Safety of Holy Places and Temples 8 

10 Right of Entry into Places of Ancient, Historical, Artistic or 
Religious Importance 

8 

11 Fine to be Imposed for Barring Entry in Improper Manner 8 
12 Penalties 8 
13 Restrictions on Transfer, Transaction, Export or Collection or 

Ancient Monuments and Archeological Objects 
9 

14 Power of HMG to Acquire Objects through Compulsory Sale in 
Case of Apprehension of Loss or Damage 

10 

15 Power of Chief Archeology Officer to Inspect and Protect 10 
16 Permission to be Obtained for Archeological Excavations 11 
17 Power to HMG to Issue Notification Designating any Area as 

Protected Area 
11 

18 Immunity to Government Employees Working in Accordance 
with this Act 

12 

19 Repealed on November 10, 1986 13 
20 Action to be Taken According to Current Nepal Law 13 
21 Power to Frame Law 13  
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Title Revenue and Government Contracts Act 2020 (1963) 
Source Ministry of Finance 
Approving Agency The Parliament 
Related Act or Regulation Revenue and Government Contracts 2021 (1965) 
Original Date 32 Shrawan 2020 16 August 1963 
Latest Revision Date 27 Mangsir 2047 13 December 1990 
Legal Status HMG/N Act 
Purpose and 
Summary 

The Act is promulgated to amend and consolidate the existing Nepal laws relating to 
revenue administration, revenue collection and government contracts for the 
economic benefits of the public. The Act contains 31 sections and contains 
provisions relating to bids and tender for revenue collection, terms of contract and 
installments, issue of license and execution of bonds, liabilities and recovery of loss. 

Application Matters and actions according to current Nepal law and contract documents 
executed between HMG/N and agencies contracted to collect revenues. 

Table of Contents Chapter Title Page 
1 Short Title and Commencement 1 
2 Definitions 1 
3 Power of HMG/N to Make Revenue Arrangement 2 
4 Bids or Tenders 3 
5 Publication of Notification 3 
6 Deposits  4 
7 Action Relating to Tenders 4 
8 Bids not to be Recognized 4 
9 Power of HMG/N to Issue or Withhold Contracts 5 
10 Disqualifications Pertaining to Contracts 6 
11 Terms of Contract and Installments 6 
12 Method of Payment on Gqni-Mahsul, Gani-Kista or 

Installment 
7 

13 Forfeiture of Deposits 8 
14 Security or Deposits 9 
15 Issuance of License and Execution of Bond 9 
16 Duplicate Copies of License and Bond to be Furnished to 

Audit Office 
10 

17 Breach or Relinquishment of Contract Prohibited 10 
18 Liability in Respect to Contracts Obtained or on a 

Partnership Basis 
11 

19 Liability against Personal Security 11 
20 Liability of Members of Undivided Family 11 
21 Liability of Person Indirectly Taking up Contract 12 
22 Power of Contractor to Designate Agent 12 
23 Issue of Contract in the Event of the Death of the Contractor 

before the Expiry of the Terms of the Contract or of the 
Contractor Breaking or Relinquishing the Contract 

12 

24 Execution of Contract by the Government 13 
25 Recovery of Amount of another Person’s Share Paid by any 

Person 
13 

26 Penalty for Contravening Legal Restrictions on Contracts for 
Sources of Revenue 

13 

27 Recovery of Loss 13 
28 Immunity to Informant 14 
29 Delegation of Powers 14 
30 Applicability 14 
31 Power to Frame Rules 14  
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Title Public Road Act 2031 (1974) 
Source Ministry of Physical Planning and Works 
Approving Agency The Parliament 
Related Act or Regulation Land Acquisition Act 2034 (1977), Highway (Construction Management) Act 2021 

(1964), Revenue and Government Contracts Regulation 2022 (1965) 
Original Date 20 Aswin 2031 6 October 1974 
Latest Revision Date 11 kartik 2046 (Second amendment) 27 October 1989  
Legal Status HMG/N Act 
Purpose and 
Summary 

This Act is enacted to acquire land required for construction, maintenance, widening 
and upgrading of public roads according to classification of roads and to distribute 
appropriate compensation to land owners losing the land and to collect development 
revenue from road side benefited people. The Act includes 5 chapters and 34 
sections and repeals Highway (Construction Management) Act 2021 (1964). 

Application The Act enables the Department of Roads to classify roads, acquire land for roads 
and right of way and collect revenues for public roads. 

Table of Contents Chapter Title Page 
1 Preliminary 1 
 Short Title and Commencement 1 
 Definitions 1 

2 Classification, Right of Way and Land Acquisition for Public 
Roads 

2 

 Classification and Right of Way of Public Roads 2 
 Land may be Acquired for Public Road and Right of Way 3 

3 Superintendence, Maintenance and other Provisions for 
Public Roads 

4 

 Land may be Acquired for Construction, Widening and 
Upgrading of Roads. 

4 

 Compensation for Land to be Acquired and its Fixation 5 
 Arboriculture at Road Side and its Superintendence 5 
 Soil, Stone and Sand may  be Procured from Adjoining Land 6 
 Right to Dispose Materials that Hinders Flow of Traffic in 

Public Road 
6 

 Prohibition on Activities within the Public Road and Right of 
Way without prior Approval 

7 

 Right to Collect Deposits and Fees 8 
 Authority to Claim Expenses by the Department of Roads 9 

4 Provisions Relating to Development Tax 9 
 Development Tax may be Collected 9 
 Land that may be Charged Development Tax and its 

Sectioning 
9 

 Fixation of Development Tax 10 
 Time and Office to Deposit Development Tax 11 
 Receivable of Development Tax may be Obtained Similar to 

Land Revenues 
11 

5 Miscellaneous 11 
 Officer Responsible to Fix Compensation and Provisions for 

Appeal 
11 

 Land Acquisition Process not to be Hindered due to Appeal 
Processing 

12 

 Government Offices to Notify to Dig at Road 12 
 Punishment 12 
 Authority to Initiate Action and Appeal on it 12 
 Delegation of Power 13 
 Right to Frame Rules 13 

 Repeal and its Consequences. 14  
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Title Land Acquisition Act 2034 (1977) 
Source Ministry of Law, Justice and Parliamentary Affairs 
Approving Agency The Parliament 
Related Act or Regulation Public Road Act 2031 (1974)  
Original Date 22 Bhadra 2034 7 September 1977 
Latest Revision Date 8 Baisakh 2049 20 April 1992 
Legal Status HMG/N Act 
Purpose and 
Summary 

The Act is promulgated to amend and consolidate existing Nepal legislation 
pertaining to land acquisition. The Act is organized in 43 sections and lays 
provisions relating to HMG/N’s power to acquire land, procedures and actions 
regarding land acquisitions, compensation valuation, public notification, devolution of 
ownership, methods of acquisitions, time limits for distribution of compensation, etc. 
The Act deserves importance on the right-of-way and possession of land for the 
public works. This Act repeals Land Acquisition Act 2018 (1961). 

Application The Act defines the procedures which implementing agencies must follow if they 
need to acquire land and property for a public works project. 

Table of Contents Chapter Title Page 
1 Short Title, Extent and Commencement 1 
2 Definitions 1 
3 Power of HMG/N to Acquire Lands for Public Purposes 2 
4 Power to Acquire Land for any Institution 2 
5 Decision on Land Acquisition and Authority Competent to 

Initiate Preliminary Action 
3 

6 Preliminary Action Regarding Land Acquisition 3 
7 Compensation for Losses 4 
8 Report to be Submitted in Respect to Findings of Preliminary 

Action 
4 

9 Notification of Land Acquisition 4 
10 Particulars to be Given in Notices Relating to Land 

Acquisition 
5 

11 Right of Landowner to File Complaint 6 
12 Power to Occupy Land 6 
13 Form of Compensation and Officer Empowered to 

Determine it 
7 

14 Allotment of other Lands in Exchange 7 
15 Compensation for Guthi Lands 7 
16 Matters to be Taken into Account while Determining 

Compensation 
7 

17 Determination of Compensation for Land Acquired out of 
Surplus Lands 

8 

18 List of Persons Entitled to Compensation and Complaints 
there against 

8 

19 Notice to be Given after Fixation of Compensation 9 
20 Compensation to be Obtained by Tenants 9 
21 Arrears due to the Government may be Deducted from 

Compensation 
9 

22 Devolution of Ownership 9 
23 Transfer of Title and Adjustment in Land Tax Assessment 

Register 
9 

24 No Effect on Circumstances Existing Prior to Transfer of 
Ownership 

10 

25 Special Powers to Acquire Land in Special Circumstances 10 
26 Consent of Landowner 11 
27 Acquisition of Land through Negotiations 11 
28 Power to Acquire Lands for Diplomatic Missions and 

International Agencies 
11 

29 Acquisition of Land along with Buildings etc. 11 
30 Power of HMG to Take Decision not to Acquire Lands 11 
31 No Tenancy Right on Land Given to others for Cultivation 12 
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Title Land Acquisition Act 2034 (1977) 
Chapter Title Page 

32 Confiscation of Building Constructed of Crops Grown without 
Permission 

12 

33 Power to Use Land for Purpose Different from the one for 
which it is Acquired 

12 

34 Land Found Unnecessary to be Returned to Expropriated 
Landowner 

12 

35 Power to Sell Land which has been Acquired 13 
36 Goods not to be Returned if not Lifted within Prescribed 

Time Limit 
13 

37 Compensation to be Received within Prescribed Time Limit 13 
38 Local Officer to Provide Assistance 13 
39 Penalties 13 
40 Authority Empowered to Hear Cases and appeals 14 
41 HMG/N to be Plaintiff 14 
42 Power to Frame Rules 14 
43 Repeal and Saving 14  
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Title Land and Watershed Conservation Act 2039 (1982) 
Source Ministry of Water Resources 
Approving Agency The Parliament 
Related Act or Regulation N/A 
Original Date 2039 1982 
Latest Revision Date 2057 2000 
Legal Status HMG/N Act 
Purpose and 
Summary 

This Act lays  down provisions to facilitate the watershed and the community 
watershed management activities through people participation, and to motivate local 
communities to take initiation to take part on their own with the technical assistance 
of the HMG/N staff. The Watershed Management Office has been assigned to 
conduct the tasks as follows: a) to initiate 5th land use pattern as per government 
standards b) to categorize the type of land and to provide them a technical 
knowledge and services plus the financial assistance, identify the land ownership 
rights, such as land owners and the tenants, c) to carry out land acquisition if the 
project requires, d) to procure the compensation for the acquired land and to monitor 
the natural as well as domestic resource management patterns of the local people. 
Similarly, the act was promulgated to manage watersheds as regulated by laws and 
to execute this law in the areas identified for watershed management. 

Application The Act aimed to manage appropriate environmental balance applying gully control, 
construction of check dams, construction of embankment, terrace improvement, 
construction of dams, retaining walls and other land use as well as watershed 
management activities.  

Table of Contents Chapter Title  
2 Definition  
3 Declaration of protected watershed area  
4 Activities can be done in the protected watershed areas  
5 Categorization of land in the watershed areas  
6 Farming applying with the Land use System  
11 Authorization of translocation of industries or settlements   
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Title Water Resource Act 2049 (1992) 
Source Ministry of Water Resources 
Approving Agency The Parliament 
Related Act or Regulation Water Supply Regulation 2055 (1998), Irrigation Regulation 2056 (1999) 
Original Date 2049 1992 
Latest Revision Date N/A N/A 
Legal Status HMG/N Act 
Purpose and 
Summary 

The Act is formulated to provide legal provision to ensure proper utilization, 
protection, management and development of surface and ground water resources, 
to counter adverse environmental impacts due to such utilization and to protect 
water resources from pollution. The Act lays down provisions relating to utilization of 
water resources, formation of water user’s committees, prioritization of water 
utilization, licensing, utilization of water resources for hydropower, land and property 
acquisition for utilization of water resources, protection of water resources from 
pollution, etc. 

Application All public works projects in which water resources are affected must comply with the 
provisions of this Act and the related Regulations.  In particular, water supply and 
irrigation projects must follow the procedures for the formation of water user’s 
committees, licensing, acquisition etc.  

Table of Contents Chapter Title Page 
1 Title and Commencement 1 
2 Meaning of Terms 1 
3 Ownership of Water Resources 2 
4 Utilization of Water Resources 2 
5 Formation of Water User’s Committee 3 
6 User’s Committee to be Standing Committee 4 
7 Priority of Water Resources Utilization 4 
8 Provisions Relating to Licensing 6 
9 Water Resource Utilization for Hydropower Development 7 
10 HMG/N to Utilize and Develop Water Resources 8 
11 Provision to Hand over Water Resources Development 

Project 
9 

12 Provisions to Contract Water Resource Development 9 
13 Provisions Relating to Tariff and Service Charge 9 
14 Provision to Terminate Services 10 
15 Provision to Enter into Public Properties 10 
16 Provision to Acquire Properties 11 
17 Protection of Structures Related to Water Resources 12 
18 Provision to fix Quality Standards of Water Resource 13 
19 Avoidance of Pollution of Water Resources 13 
20 Provision to Avoid Adverse Effects on the Environment 14 
21 Provision to Cancellation of License 14 
22 Punitive Actions 14 
23 Appeal 16 
24 Right to Make Rules 16 
25 Repeal and Saving 17 
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Title Electricity Act 2049 (1993) 
Source Ministry of Water Resources 
Approving Agency The Parliament 
Related Act or Regulation Electricity Regulation 2050 (1993), Nepal Electricity Authority Financial 

Administration Regulation 
Original Date Magh 2049 January 1993 
Latest Revision Date NA NA 
Legal Status HMG/N Act 
Purpose and 
Summary 

This Act is formulated by the HMG/N to respond to the changing power 
development and demand scenario in Nepal. Through promulgation of this 
Act, it is anticipated that private investors can be attracted to the country 
and export possibilities of the hydropower is encouraged. 

Application For the development of hydropower projects of different scales within the 
Ministry of Water Resources and Nepal Electricity Authority of Nepal. 

Table of Contents Chapter Title Page 
1 Short Title and Commencement 1 
2 Definitions 1 
3 Survey, Generation, Transmission or Distribution of 

Electricity 
2 

4 Provisions of License 3 
5 Terms of License 4 
6 Restrictions on the Issuance of License 4 
7 Matters to be Observed by the Licensee 5 
8 License may be Cancelled 5 
9 Agreement may be Entered with the Licensee 5 
10 Ownership of HMG/N 5 
11 Royalty to be Paid 6 
12 Facilities Relation to Income Tax and Other Tax and 

Charge 
7 

13 Facility of Foreign Exchange 8 
14 Facilities under the Prevailing Law shall be Enjoyed 8 
15 Arrangement Relating to Housing and Bonus 8 
16 Electricity Charge and other Charges to be Realized 9 
17 Assessment of Electricity Tariff and other Charges 9 
18 Separate Tariff and other Charge may be Assessed 10 
19 Electricity Service may be Stopped 10 
20 National Transmission Line or Grid 11 
21 Sale of Generated Electricity 11 
22 Import and Export of Electricity 12 
23 Fixing of Quality Standard of Electricity 12 
24 No Substantial Adverse Effect be Made on 

Environment 
12 

25 Volt Level and other Technical Matters 12 
26 Arrangements for Security Measures 13 
27 Repair and Maintenance 13 
28 Special Condition 13 
29 No Nationalization to be Made 13 
30 Purchase of Electricity Generation Plant etc. 14 
31 Security of Electricity Structure 14 
32 To Enter into other’s Premises 15 
33 Utilization or Acquisition of other’s Land and House 15 
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Title Electricity Act 2049 (1993) 
Chapter Title Page 

34 HMG/N may Generate and Develop Electricity 16 
35 HMG/N may Enter into Contract for Generation, 

Transmission or Distribution of Electricity 
16 

36 Hydro-electricity Development Unit 16 
37 Appointment of Inspector 17 
38 Penalties 17 
39 Appeal 18 
40 Power to Frame Rules 18  
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Title Nepal Civil Aviation Authority Act 
Source Ministry of Culture, Tourism and Civil Aviation 
Approving Agency The Parliament 
Related Act or Regulation N/A 
Original Date Bhadra 2053 August 1996 
Latest Revision Date Not revised Not revised 
Legal Status HMG/N Act 
Purpose and 
Summary 

The act has been constituted to establish Civil Aviation Authority of Nepal which is 
required  to develop and expand civil aviation, and for national and international air 
connection, the safe execution of air flights, air communication, air navigation, air 
transportation and regular, effective and standard services. 

Application This Act is to be followed by the Civil Aviation Authority in fulfilling its duties and 
responsibilities. 

Table of Contents Chapter Title Page 
1 Summary and Introduction 1 
2 Definitions 2 
3 Establishment of Authority 3 
4 Authority to be an autonomios body 4 
5 Workscope, responsibilities and authorities of an Authority 4 
6 Planning of development of air transport services and 

facilities and its implementation 
7 

7 Authority to restrict, regularized and to give instructions 8 
8 Authority to enter in others hose 9 
9 Authority to acquire land 9 
10 Authority to generate income 9 
11 Authority to restrict in using services and facilities 11 
12 Joint investment 11 
13 Establishment of Board of Directors 11 
14 Condition when the membership is not applicable 12 
15 Meeting of Board of Directors 13 
16 Work, responsibilities, authority and facilities of the 

Chairman 
13 

17 Work and action not to be cancelled 13 
18 Following of business principles 14 
19 Director General, Advisors and other staff 14 
20 Work, responsibilities of authority of Director General 14 
21 Air security guards 15 
22 Prohibition of Chairman, member, Director General, advisors 

and staff 
15 

23 Authority’s Fund 15 
24 Accounts and Auditing 15 
25 Punishment 15 
26 Protection of work done in good faith 16 
27 Taking back as in other government offices 16 
28 Decentralisation of authority 16 
29 Authority of His Majesty’s Government 16 
30 Handover of assets and responsibilities 17 
31 Civil Aviation Authority to give orders and instructions 17 
32 The staff of His Majesty’s Government to be converted in the 

staff of the Authority if the individual wishes to do so 
17 

33 Authority to give instructions 18 
34 Authority to make regulation 18 
35 Authority to make Directives 18 
36 Relation with His Majesty’s Government 18 
37 Prevailing laws to be followed 18 
38 Cancellation and protection 18  
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Title Environmental Protection Act 2053 (1997) 
Source Ministry of Population and Environment 
Approving Agency The Parliament 
Related Act or Regulation Environment Protection Regulation 2054 (1997) 
Original Date Magh 2053 January 1997 
Latest Revision Date N/A N/A 
Legal Status HMG/N Act 
Purpose and 
Summary 

This Act is intended to make legal provision to maintain a clean and healthy 
environment by minimizing adverse impacts on human beings, wildlife, 
plants, natural and physical objects and to protect the environment with 
proper use and management of natural resources. The Act intends to 
achieve sustainable development through a balance between economic 
development and environmental protection. The Act lays down provisions 
for initial environmental examination, environmental impact assessment, 
national heritage protection, environment protection funding, an 
environment protection council and formulation of regulations. 

Application This Act and its supporting Regulation identifies the criteria for determining 
what type of environmental assessment is required (none, IEE or full EIA), 
the type of impacts to be addressed in the environmental assessment, the 
reporting requirements and the approval process.  All public works projects 
must comply with the provisions in the Act and no project may proceed 
without the environmental approvals specified in the Act. 

Table of Contents Chapter Title Page 
1 Short Title and Commencement 2 
2 Definitions 2 
3 To Carry out Initial Environmental Examination or 

Environmental Impact Assessment 
4 

4 Prohibition on Implementation of Proposal without 
Approval 

5 

5 To Submit Proposal for Approval 5 
6 Approval for Implementation of a Proposal may be 

Given 
5 

7 Prevention and Control of Pollution 7 
8 Environmental Inspector 8 
9 Protection of Natural Heritage 10 
10 Environment Protection Area 10 
11 Establishment of a Laboratory 11 
12 To Allow Collection of Samples 11 
13 Establishment and Operation of Environment 

Protection Fund 
12 

14 Power to Constitute Environment Protection 12 
15 Concession and Facility may be Provided 13 
16 Committee may be Formed 13 
17 Compensation may be Given 13 
18 Punishment 14 
19 Appeal 15 
20 Procedures to be Followed 15 
21 Delegation of Power 15 
22 This Act to Prevail 15 
23 Power to Frame Guidelines 15 
24 Power to Frame Rules 15  
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Title Finance Act 2055 (1998) 
Source Ministry of Finance 
Approving Agency The Parliament 
Related Act or Regulation Financial Administration Regulation 2056 (1999) 
Original Date 22 Poush 2055 6 January 1998 
Latest Revision Date N/A N/A 
Legal Status HMG/N Act 
Purpose and 
Summary 

The Act is enacted by the HMG/N to impose certain duties, taxes, fees and 
charges, and to continue or to amend those, which are being imposed, in 
order to implement the financial proposals of HMG/N. The Act contains 24 
sections and ten Schedules. The Act lays out provisions relating to custom 
duties, export services, luxury fees, excise duties, VAT and various taxes, 
charges and fees. 

Application This Act is intended for application in all financial transactions related with 
HMG/N organizations. 

Table of Contents Chapter Title Page 
 Preamble 1 

1 Short Title and Commencement 1 
2 Custom Duties 1 
3 Export Service Fee 1 
4 Luxury Fee 1 
5 Excise Duties 2 
6 Value Added Tax 2 
7 Cigarette and Liquor Fees 2 
8 Liquor Control Service Fee 2 
9 Motion Pictures Development Fee 3 
10 Income Tax 3 
11 House and Compound Tax 3 
12 Vehicle Tax 3 
13 Interest Tax 3 
14 House and Compound Rent Tax 3 
15 Air Flight Tax 3 
16 Land Tax and Urban Land Tax 4 
17 Registration Fees 4 
18 Local Development Fee 4 
19 SAF Game Fee 4 
20 Pollution Fee 4 
21 Telephone Ownership Fee 5 
22 Tourist Service Charge 5 
23 Telecommunication Service Charge 5 
24 Power to Reduce Rates or Grant Exemptions 5 
 Schedules 1-10   
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Title Financial Procedures Act 2055 (1999) 
Source Ministry of Finance 
Approving Agency The Parliament 
Related Act or Regulation Finance Act 2055 (1998), Financial Administration Regulation 2056 (1999) 
Original Date 8 Chaitra 2055 22 March 1999 
Latest Revision Date N/A N/A 
Legal Status HMG/N Act 
Purpose and 
Summary 

This Act is promulgated to regularize and simplify the financial procedures 
such as operation of government funds, budgeting, funds transfer, book 
keeping, internal control, auditing, settlement of financial irregularities etc. 
The Act is organized in six chapters and 38 sections. The Financial 
Administration Regulation, 2056 is prepared on the basis of the powers 
conferred by this Act and therefore this Act is important. 

Application This Act and its supporting Financial Administration Regulation contain the 
basic requirements for the government’s financial administration, including 
the financial administration of public works projects. The Public Works 
Directives elaborate upon these requirements by providing a set of 
organizational and procedural directives,  procedures and bidding 
documents to be used in implementing public works projects.   

Table of Contents Chapter Title  
1 Preliminary  
 Short Title and Commencement  
 Definitions  

2 Operation of Collected Revenue  
 Operation of Collected Fund  
 Book Keeping Responsibility  

3 Budgeting, Transfer of Fund, Expenditure, Transfer 
from one Head to another and Control 

 

 Budgeting and Programming  
 Transfer of Fund  
 Expenditure Procedures  
 Transfer from one Head to another  
 Suspension and Control of Budget  

4 Bookkeeping of Transactions  
 Bookkeeping of Transactions  
 Responsible Officer will be Accountable  
 Revenue Collection and Revenue Bookkeeping  
 Collection and Bookkeeping of Cash and Goods-in-

kind 
 

 Accounting Report  
 Compensation of loss and harms  

5 Auditing and Settlement of Financial Irregularities  
 Auditing  
 Actions against Person not Responding with 

Explanations 
 

 Responsibility of Clearing Financial Irregularities  
 Reexamination and Settlement of Irregularities  
 Bookkeeping of Financial Irregularities  
 Settlement and Regularization of Financial 

Irregularities 
 

 Financial Irregularities may be Confiscated from Fixed 
Assets 
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Title Financial Procedures Act 2055 (1999) 
Chapter Title Page 

 Formation of Financial Irregularities Settlement 
Committee 

 

 Duties, Responsibilities and Authority of Financial 
Irregularities Settlement Committee 

 

 Handing and Taking over  
 Actions may be Initiated in Case of Misuse or 

Misappropriation of Government Fund and Goods-in-
kind  

 

 Government Fund and Assets to be Protected and 
Used only for  Approved Purpose 

 

 Auction  
 Write offs  
 Duties, Responsibilities and Authorities of Central 

Revenue Office 
 

 Duties, Responsibilities and Authorities of Central 
Revenue Office 

 

 Function, Duty, Responsibility and Authority  
 Accountability of Officer  
 Penalties  
 Waving and Reduction of Punitive Action  
 Appeal  
 Right to Make Rules  
 Saving  
 Repeal   
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Title Local Self-Governance Act 2055 (1998) 
Source Ministry of General Administration 
Approving Agency The Parliament 
Related Act or Regulation Local Body (Financial Administration) Regulation 2056 (1999), Local Self 

Governance Regulation 2056 (1999) 
Original Date 2055 1998 
Latest Revision Date N/A N/A 
Legal Status HMG/N Act 
Purpose and 
Summary 

This Act is enacted to regularize local self-governance by Village 
Development Committees (VDCs), Municipalities and District Development 
Committees (DDCs). The Act intends to create provisions conducive to the 
utmost participation of local bodies in the process of governance through 
decentralization. The Act particularly intends to institutionalize the 
development process in a balanced and equitable manner and to enable 
institutional development of local bodies by providing responsibility and 
power necessary to formulate and implement local infrastructure 
development plans. The Act lays down provisions relating to village 
development, municipalities and district development committees 
separately. 

Application The Act and supporting Regulations are applicable to public works projects 
carried out by local bodies. 

Table of Contents Chapter Title Page 
1 Preliminary 1 
2 Provisions Relating to Village Development 5 
3 Provisions Relating to Municipality 58 
4 Provisions Relating to District Development 

Committee 
128 

5 General Provisions Relating to Local Body 174  
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Title Construction Enterprises Act 2055 (1998) 
Source Ministry of Physical Planning and Works 
Approving Agency The Parliament 
Related Act or Regulation Construction Enterprises Regulation 2056 (1999) 
Original Date 26 Falgun 2055 11 March 1998 
Latest Revision Date N/A N/A 
Legal Status HMG/N Act 
Purpose and 
Summary 

This Act is promulgated to make necessary arrangements for the operation of 
construction enterprises in order to maintain minimal standards in public works by 
promoting and developing construction entrepreneurs in the country. In actions in 
respect to matters provided for in this Act, this Act prevails all other provisions of law. 
It is therefore an important Act that affects public works entrepreneurs. 

Application The Act and its Regulation provide rules for the registration and classification of 
construction entrepreneurs by the Ministry of Physical Planning and Works.  

Table of Contents Chapter Title Page 
1 Preliminary  
 Short Title and Commencement 1 
 Definitions 1 
2 Arrangements Concerning License  
 Prohibition to Execute Public Works without License 2 
 License 2 
 Terms and Renewal of License 3 
 Temporary License 3 
 Cancellation of License 3 
3 Classification and Obligations of Construction Entrepreneurs  
 Classification of Construction Entrepreneurs 4 
 Obligations of Construction Entrepreneurs 4 
 Categorization of Construction Entrepreneurs 4 
 Public Works which may be executed through Construction 

Entrepreneurs 
4 

 Execution of Public Works through Local and Joint Venture 
Construction Entrepreneurs 

5 

4 Construction Enterprises Development Council and 
Implementation Committee 

 

 Construction Enterprises Development Council 6 
 Functions, Duties and Powers of the Council 6 
 Implementation Committee 7 
 Functions, Duties and Powers of the Implementation Committee 7 
5 Fund and Audit  
 Construction Entrepreneurs Fund 8 
6 Miscellaneous  
 Documents Relating to Contracts to be Forwarded 9 
 Particulars of Materials Imported under Concessional Terms to be 

Mentioned 
9 

 Prohibition to Use elsewhere Machinery and Tools Imported by 
Foreign Construction Entrepreneurs under Concessional Terms 

9 

 Applicability of agreements Signed with Foreign Governments or 
Agencies 

9 

 Penalties 9 
 Power to Form Sub-committees 10 
 Duplicate Copy of License to be Issued 10 
 Delegation of Powers 10 
 Applicability of Current Law 10 
 Power to Frame Rules 10 
 Saving 10  

 


